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for all work carried out for him by contractors. The premium
is calculated by reference to the sums estimated to be paid to
contractors during the year, subject to subsequent adjustment.
The amount of the premium is governed by the extent to which
the principal retains control of the work and the way in which
it is done. These factors have considerable bearing on the extent
of the principal's responsibility.

Other examples will come to mind, such as public authorities
which employ contractors to repair roads. Each proposal must
be treated on its merits.

CROSS LIABILITIES

One undertaking is, in these days, often split into several, for
example, by means of a holding company and subsidiary com-
panies. This is sometimes done for income tax and other
reasons.

In such circumstances, one subsidiary may find proceedings
taken against itself with another of the subsidiaries as joint
defendants, or there may be proceedings between two sub-
sidiaries. It is desired that they should be in the same position
as if separate policies were issued for each, and this can be
arranged by means of the following endorsement on the one
policy prepared in the several names:

Memo. For the purpose of this Policy each of the parties
comprising the Insured shall be considered as a separate and
distinct unit and the words The Insured shall be considered
as applying to each party in the same manner as if a separate
policy had been issued to each of the said parties and the
Company hereby agrees to waive all rights of subrogation
or action which the Company may have or acquire against
any of the aforesaid parties arising out of any accident in
respect of which any claim is made hereunder.
(N.B. The Insured in the Schedule of the Policy to read as
follows:

.................. and .................. and .................. each of

whom shall separately be called the Insured.)

FIRE AND EXPLOSION RISKS

Claims made against the insured on account of injury or dam-
age sustained as the result, directly or indirectly, of fire and
explosion, are normally excluded from the scope of the general
third party policy, but it is nearly always necessary to modify
this. A builder or decorator may incur heavy liabilities as the
result of fires caused by the negligence of his employees.